7 SOURCES OF ASSETS THAT COULD BENEFIT FROM

A TAX-MANAGED APPROACH

The tax-managed opportunity—It's likely larger than you think.

Taxable, or non-qualified assets make up nearly half the mutual fund universe today*. Many advisors often
treat non-qualified accounts the same as qualified accounts, despite significant differences and the different
parameters that apply due to the tax impact.

Here's how you can uncover these non-qualified assets and get the resources to help with taxable investing
know-how. YAV

Tax-
advantaged
Accounts

Rather than targeting everything, it's better to focus efforts where help can be applied specifically—to specific
clients. This is a list of the seven top sources of taxable assets we see through our work. Using this list, we
believe advisors can focus their efforts on the clients and situations that need tax management the most.

Source: 2024 ICI Factbook.
*Including taxable non-household accounts,
taxable household accounts, and tax-exempt funds
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of taxes before it becomes a

problem.

Sale of real Sale of a
estate business

THIS MATERIAL IS FOR FINANCIAL PROFESSIONAL USE ONLY AND NOT FOR DISTRIBUTION TO CURRENT OR POTENTIAL INVESTORS.

Russell Investments / 7 sources of assets that could benefit from a tax-managed approach /1


https://russellinvestments.com/us/blog/the-perils-of-not-discussing-taxes-with-clients
https://russellinvestments.com/us/blog/the-perils-of-not-discussing-taxes-with-clients
https://russellinvestments.com/us/blog/taxable-assets-tax-managed-approach
https://russellinvestments.com/us/solutions/financial-professionals/tax-managed-investing

REEEICIERRNE

The sale of real estate or other assets

The sale of a house generally results in a sizable capital gain from the price paid many
years ago. Even after the primary home deduction, usually the sale of a long-time
residence results in a sizable cash event.

Sale of a business

Regardless of the type of business, or whether it's been sold to employees or to
another company, the sale of a business is still an asset sale. That means it gets taxed
as a capital gain in most cases. Advisors can help take better control of that tax bill
going forward and implement tax management on the invested proceeds with long-
term planning.

Proceeds from stock grants and deferred compensation plans
Stock grants and other forms of equity participation may result in a sizable tax bill.
Help investors place these assets in a tax-efficient solution.

Inheritance

Inheritance is non-qualified and could result in a large tax bill unless properly managed.

Insurance payouts
While insurance payouts are typically tax free, investors may benefit from a tax-efficient
investment approach for this lump sum.

Trust accounts

Trusts that aren’t pass-through entities—meaning trusts that have their own tax
identification number and file their own tax return—have a unique tax situation. Once
taxable income exceeds $15,650, these trusts are most often taxed at the highest tax
level possible. Today that rate is 37%, in addition to the 3.8% net investment income
tax (NIIT), for a total top marginal tax rate of 40.8%.**

Current taxable assets with an unwanted tax bill

Many investment products are managed in such a way that an objective is to maximize
pre-tax returns, while after-tax returns are secondary, if considered at all. Take the
time to analyze the accounts of your clients to make sure the investments in them
make sense for the tax status of the account (qualified vs. non-qualified).

Interested in taking advantage of tax-managed
investing to grow your business?

Contact your dedicated Russell Investment’
team at 800-787-7354, email us at
service@russellinvestments.com, or visit
russellinvestments.com.

IMPORTANT INFORMATION AND DISCLOSURES
** Source: Internal Revenue Service

This material is not an offer, solicitation or recommendation to
purchase any security. Nothing contained in this material is intended
to constitute legal, tax, securities, or investment advice, nor an
opinion regarding the appropriateness of any investment, nor a
solicitation of any type. The information, analyses and opinions set
forth herein are intended to serve as general information only and
should not be relied upon by any individual or entity as advice or
recommendations specific to that individual entity. Anyone using
these materials should consult with their own attorney, accountant,
financial or tax advisor or consultants on whom they rely for
investment advice specific to their own circumstances.

Please remember that all investments carry some level of risk,
including the potential loss of principal invested. They do not typically
grow at an even rate of return and may experience negative growth.
As with any type of portfolio structuring, attempting to reduce risk
and increase return could, at certain times, unintentionally reduce
returns.

Russell Investments' ownership is composed of a majority stake
held by funds managed by TA Associates Management, L.P., with

a significant minority stake held by funds managed by Reverence
Capital Partners, L.P. Certain of Russell Investments' employees and
Hamilton Lane Advisors, LLC also hold minority, non-controlling,
ownership stakes.

Frank Russell Company is the owner of the Russell trademarks
contained in this material and all trademark rights related to the
Russell trademarks, which the members of the Russell Investments
group of companies are permitted to use under license from Frank
Russell Company. The members of the Russell Investments group

of companies are not affiliated in any manner with Frank Russell
Company or any entity operating under the “FTSE RUSSELL" brand.

Russell Investments Financial Services, LLC, member FINRA, part
of Russell Investments.
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